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1. Although the Lao-Issara government-in-Exile has been dissolved, the Viet Minh
still needs the active assistance of anti~French Cambodian and Iaotlan groups.
The Viet Hinh Tong-bo accordingly decided to "pick up" Prince Scouphanavong
again after a six-month period of feuding. The Viet ifinh avre apparently keep-
ing Souphenavong and his brother Prince Petcharal under control by the following
method: * They tell Prince Petcharab that he should rightfully be on the throne
of Laos bubt that the French prefor a puppet and are consequently supporting
the present Iing. The Viet !inh leaders promlse Petcharat and his "Free Lao"
supporiters to aid them in the drlve toward tfinal victory.'! To put weight
tehind thoir promises, the Viet Ifinh has presented Prince Petcharet from
time to time with fairly large sums of money. These sums ave reputed to have
ranged from 5,000 to 300,000 bakit at a time. On the other hard, the Viet
Minh flatters Souphenaveng by telling him that, while his brother is the
lawful king of Leos, Petcharat is a vein and selfish man and it would be
disasterous if he really had the power ia his bands. Souphanavong, according
to the Viet lfinh, would have to gulde Petcharat. To do this he would need a
powerful army which the Viet ifinh would help Iim bulld.

2, Souphanavong thought 1t would be better for him to build an army of his cwn
without consulting the Viet lMinh, He, therefore, hived Chinese Nationalist
troops as mercensries. In retaliation Viet Ifinh authorities, instead of
dividing the reputed 300,000 baht subsldy between both of the Princes, gave
811 the money %o Pelcharat while Souphanavong was away, knowing that Petcharat
would not divide it. This move proved effective since it largely deprived
Souphanavong of the means of paying his trocps.

3. Then Princess Souphansvong heevd of the affair she immediately sent her
husbard a telegran telling him the story. Souphanavoug became angry, severed
relations with the Viet Minh, 2nd moved to his present house on Sathorn Road
in Bangkok., When word of all this becawe generally known, Souphanaveng was
deserted by his other financicl supporters and by his deputy, Lt, Vixien. The
hired soldiers became bandite.

Lo TFollowing the formal dissolution of the lao JTesara goverrment in exile,

Souphanavong gave a party ab the Pacific Hotel. He declared then that he
wounld fight the French until final victory. Thls drew the attention of the
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Viet !Zinh authorities in Bangkol, and commnications between them and Ho
Chi finh headquarters were exchanged on possible future usefulnsss of the
‘Lao leader. Several days later the message came from Ho Chi iiinh to
Souphanavong, stating that President Ho had always been amdious to co-
operate with Souphanavong and lnviting hm to come see President Ho in
person.# Souphanavong is thus once again enjoying Viet Xnh favoro*x-

25X1A meﬁ:ﬂi the invitation to vielt Viet Nam
Iinh to Prince Souphanavong and Souphanavong's de-
25X1A  parture for Viet Nem. [ reported that Prince Souphanavong did
not intend to return to Banghkok in the near future.

25X1X  H# m? The Viet iinh is interested in Princes Petcharat and
oup! vong mainly for propaganda value, to show the world that tho

Lootian affair is far from seitled..

25X1A W It 1s evident that the Ho Chi itinh Govermment has a
subs and contimiing interest in Laos. The terrain of Leoos forms
a natural protective barrier to Viet Nam, 1s of some value econonically,
could serve as an outlet for population pressure in the Tonkin delta, and
is the comnecting link batween Vietnamese in Viet Nam and in Northeastern
Thalland, If Vist Nam entertains expansionist arbitions, it is very
natural that they would be interested in Laos. IMilitarily, if they can
keep French troops tied dovm in that area, this weakens the French
opposition correspondingly in Viet Nam. And, finally, if the Viet (iinh
govermuent is Communist contzolled and obedient to the dictates of the
world leaders of Communism, it is natural that, as Communists, they
would be anxious to pick up Laos as one more step forward in their
drive toward control of all fsia. In this game the ambitiocus and con~
timally blckering princes are obviously no more than pawns, now being
used by the Viet [ilnh as a matter of immediate advantage.
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